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Vice President Julio Cesar "Yoyito" Franco resigned Oct. 16, fulfilling the constitutional requirement
to allow him to run for president for the opposition Partido Liberal Radical Autentico (PLRA) in the
April 2003 general elections. "I'm leaving after 25 months on the job. But my task wasn't easy," said
Franco, who has been at odds with President Luis Gonzalez Macchi and the governing Asociacion
Nacional Republicana (ANR, Partido Colorado) since he took office.
In March 2001, Franco led a group of lawmakers in an unsuccessful bid in Congress to unseat
Gonzalez Macchi. Franco was elected vice president in August 2000. The post had been vacant since
the assassination of Luis Maria Argana in March 1999. Argana's assassination led to the ouster
of former President Raul Cubas Grau, at which point Gonzalez Macchi, then Senate president,
assumed the presidency (see NotiSur, 1999-03-26, 1999-04-09). Asked about Franco's departure,
Gonzalez Macchi had no immediate comment other than to say he intended to serve out his term,
which ends next August.
The president has denied accusations of mismanagement and corruption. Paraguay was rated one
of the three most-corrupt countries in the world by Transparency International (TI) in September
(see NotiSur, 2002-09-06). Its economy, based heavily on agriculture and contraband, has been
in recession since 1995, and at least 30% of the 5 million Paraguayans live below the poverty line.
Widespread discontent with economic policies and with the corrupt government has resulted in
frequent protests and demonstrations demanding that Gonzalez Macchi step down.

Fight to replace Franco
The Constitution now requires Congress to nominate a successor to Franco. But the vacancy has set
off a fierce battle in Congress, not only between the Partido Colorado and the opposition, but within
the Partido Colorado.
On Oct. 19, Congress president Juan Carlos Galaverna postponed for a week the election of a
successor to Franco despite having convened a special session for Oct. 21 to accept Franco's
resignation. Lawmakers from both the Partido Colorado and the opposition reached a "tacit
agreement" to allow more time for negotiations within the parties, Galaverna said. The next special
session is tentatively set for Oct. 26, but if no consensus has been reached by then, it may be
postponed again.
Galaverna has indicated that he is in no hurry to fill the vacancy left by Franco. There is much
speculation that the maneuvering is to make sure that a Partido Colorado vice president is in place
and then pressure Gonzalez Macchi to resign. Some political analysts say the Partido Colorado has
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put up with Gonzalez Macchi until now because, if he had resigned, Franco would have been his
successor. But if they can put someone from the Partido Colorado in as vice president, the problem
of succession will no longer exist.
On Oct. 13, presidential candidate Pedro Fadul said that the Partido Colorado leadership "had
already arranged" for Gonzalez Macchi to resign at some point in the near future. Fadul, leader of
the Patria Querida movement, said the Partido Colorado leadership would decide on someone with
a good public image to succeed the vice president. He predicted that "the Colorados will then begin
to talk about the huge problem of corruption, and they will recommend that the person who takes
the vice presidency be put in charge of cleaning up the corruption, but, of course, his hands will be
tied." Fadul had at least some of his facts straight.
On Oct. 23, Nicanor Duarte Frutos, president of the Partido Colorado and presidential hopeful for
the party's Arganista faction, said the party no longer supports Gonzalez Macchi and would be
looking for a vice presidential candidate who could take over the presidency. Duarte Frutos had
earlier indicated that the Arganistas would nominate former Sen. Carlos Romero Pereira for the vice
presidency. Gonzalez Macchi's faction has proposed Juan Roque Galeano for the post.

Electoral timeline set
Meanwhile, on Sept. 25, Paraguayan election officials published the electoral calendar for the period
culminating in the April 27, 2003, general elections. The Tribunal Superior de Justicia Electoral
(TSJE) also ruled on the dates for party primaries. It had been waiting for passage of a modification
to an article in the Codigo Electoral before publishing the timeline. The TSJE set Oct. 1 to Oct. 22 as
the period during which parties and political movements had to submit to the electoral officials their
membership list. The PLRA, Partido Encuentro Nacional (PEN), and Pais Solidario will hold their
primaries Dec. 15, while the Partido Colorado and other recognized groups will do so Dec. 22. The
Codigo Electoral authorizes the TSJE to oversee organizing the party primaries, but counting the
results is the domain of the electoral tribunals of each district.
Recently, Congress authorized US$2.5 million to fund the primaries and the general election. Politics
could thwart IMF deal The focus on party politics has affected the government's effort to reach an
agreement with the International Monetary Fund (IMF).
On Oct. 2, the IMF warned the government that there may be no agreement this year, as it had
previously indicated, because of the delay in approving economic legislation. The IMF sent the
executive a letter expressing its concern because the legislation, known as the "impuestazo" for its
major tax increases, is stalled.
These large tax increases, part of the IMF demands for arriving at a standby agreement with
Paraguay, are opposed by many Paraguayan economic and social organizations. They would
raise the value-added tax (impuesto al valor agregado, IVA) from 10% to 12%, tax schools and
universities, and apply the IVA to fuel.
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